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~ Section—A
(Investment Analysis & Portfolio
Management)

L Wﬁich one of the following is' not a
money market securities ?
(A) Treasury bills
(B) National savings certificate
(C) Certificate of deposit
(D) . Commercial paper

2.  Commercial papers are ............... A
(A) unsecured promissory notes
(B) secured promissory notes
(C) sold at a premium

(D) issued for a period of 1 to 2 years

3.  The underwriter has to take up ............ :

(A) the fixed portions of the issue
capital

(B) the agreed portion of the
unsubs-cribed part

(C) the agreed portion or can refuse if

(D) the unfixed portions of the issue
capital

AR T are financial assets.
(A) Bonds
(B) Machines
(C) Stocks
(D) Both (A) and (C)

F010403T
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Most investors are risk-averse which

MEAnS ......00.c00 ;

(A) they will assume more risk only if
they are compensated by higher
expected return.

(B) they will always invest in the
investment with the highest
possible risk.

(C) they will always invest in the
investment with the lowest possible
risk.

(D) they avoid the stock market due to
the high degree of risk.

Treasury bills are traded in the
(A) money market

(B) capital market

: (C) government market

(D) regulated market

Which of the following would not be
considered as capital market security ?
(A) A corporate bond

(B) A common stock

(C) A 6-month treasury bill

(D) A mutual fund share



10.

11.

If a preferred stock issue is cumulative,
this means ............... ;

(A) dividends are paid at the end of the
year.

(B) dividends is legally binding on the
corporation.

(C) unpaid dividends will be paid in
the future.

unpaid dividends are never repaid.

5 8 " A is a window through which
the investor can see the company.

(A) Syndicate offer

(B) IPO

(C) Prospectus

(D) Shelf rule

A computerized trading network that

buy
electronically entered by customers is

matches and sell orders

B veeseessisnines .

national markets system
electronic communications

networks

(B)

internet investment service

©

(D) global investment network

The return component that gives periodic
cash flows to the investor is known as

e :
(A)
(B)
©)
D)

FO10403T
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12. Financial

13.

14.

risk is most associated
AR R :
(A) the use of equity ‘fmancing by
corporations
(B) the use of debt financing by
corporations
©) eguity investments heid by
corporations
(D) debt investments held by
corporations

Which of the following is not related to

overall market variability ?
(A) Financial risk
(B)
©)

D)

Interest rate risk
Purchasing power risk
Market risk

Total return as defined is .......c..v.c. :

(A) the difference between the sale
price and the purchase price of an
- investment.

(B) measured by dividing the sum of

all cash flows received by the

amount invested.

(C) the reciprocal of a return relative.

(D) measured by dividing all cash

flows received by its selling price.

Set-B



15.

16.

17.

is concerned with the

between  security

interrelationships
returns.

(A)
(B)
©)
(D)

Random diversification.
Correlating diversification.
Friedman diversification.

Markowitz diversification.

Portfolio

(A)

weights are found
dividing the standard deviation by
expected value.

calculating the percentage each

(B)

asset is to the total portfolio value.

calculating the return of each asset

©
to total portfolio return.

(D) dividing expected value by the

standard deviation.

In order to determine the expected return
of a portfolio, all of the following must
be known except ............... .

(A) * probabilities of expected returns of

individual assets.

(B)

weight of each individual asset to
total portfolio value.
(C) expected return of each individual

asset.

All of the above must be known in

order to determine the expected

(D)

return of a portfolio.

F010403T
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18.

19,

20.

(D

Which of the following is true regarding

the expected return of a portfolio :

(A) It is a weighted average only for

stock portfolios

(B) It can only be positive

(C) It can never be above the highest
individual return

(D) All of the above are true

Company-specific risk is also known as
(A) market risk
(B)
©)

systematic risk

diversifiable risk

idiosyncratic risk

Which of the following portfolios has the

least reduction of risk ?

(A) A portfolio with securities all
having a positive correlation with
each other.

(B) A portfolio with securities all has

zero correlation with each other.

(C) A portfolio with securities_ all
having negative correlation with
each other.

(D) A portfolio with securities all has

skewed correlation with each other.

Set-B



21.

22,

23.

Portfolio risk is best measured by
the Limans y

. (A) expected value

(B) portfolio beta
(C) weighted average of individual risk

(D) standard deviation

Markowitz’s main contribution to

portfolio theory is ............... :

(A) that risk is the same for each type

of financial asset.

‘(B) that risk is a function of credit,
liquidity and market factors. .

(C) risk is not quantifiable.

(D) insight about the relative
importance of : variances and
covariances ., in  determining

portfolio risk.

Owning two securities instead of one will

not reduce the risk taken by an investor if

" the two securities are ............... ;

(A) perfectly positively correlated with
each other

(B) perfectly independent cof each other

(C) perfectly negatively correlated with
each other :
of the same category, e.g. blue

D)
chips

F010403T

(6)

24,

25.

26.

27.

According to Markowitz, rational
investors will seek efficient portfolios
because these. portfolios are optimal

based on ............... .

(A) expected return
(B)
©
(D)

The
investors are ............... -
(A) risk averse

(B) risk neutral

(C) risk seekers

(D) risk moderators

risk
expected return and risk
transactions costs

Markowitz model assumes most

According to Markowitz, an efficient
portfolio is one that has the ............... .
(A) largest expected return for the
smallest level of risk

largest expected return and zero
risk

largest expected return for a given

(B)

©)
level of risk

(D) smallest level of risk

Portfolios lying on the upper right
portioh of the efficient frontier are likely
to be chosen by ............... ;

(A) aggressive investors

(B) conservative investors

(C) risk-averse investors

(D) defensive investors



28.

29.

30.

The optimal portfolio is the efficient
portfolio with the ............... :

A)
(B)
©)
(D)

Market risk
the e %

(A)
(B)
©)
D)

Book value is ............... ;

lowest risk
highest risk
highest utility
least investment

is best measured by

standard deviation

coefficient of variation

(A) the same as market value.
(B) a
technique
models.
the accounting value of the firm as
reflected in  the
statements.

valuation
dividend

accurate
than the

more

©)

financial

(D) the same as liquidation value.

31. If a market is inefficient, as new
information is received about a
SECUTItY ...ccccvvvrees i
(A) nothing will happen.

(B) the stock price will fall at first and
then later rise.

(C) there will be a lag in the adjustment
of the stock price.

(D) there will be negative demand for
the stock.

F010403T
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32.

33

34.

35.

- Weak form market efficiency ............... .

(A) implies that the expected return on
any security is zero

(B) incorporates semi-strong form
efficiency

(C) involves price and volume
information

(D) is compatible with technical
analysis

The highest level of market efficiency

I8 ey s

(A)
(B)
©
(D)

weak form efficiency.
semi-strong form efficiency.
random walk efficiency.

strong form efficiency.

The weak form of the EMIH is supported
if successive price changes over time

£ | 1 :

(A)
®)
©
D)

independent of each other
negative
positive

lagged

The random walk hypothesis is most
related to the ............... :

(A)
(B)
©)
D)

weak-form EMH

semi strong-form EMH
semi weak-form EMH
strong-form EMH



36. Which one of the following is shown first
when the assets are arranged in the order
of their liqpidity ?

@
(B)
©
D)

Investment

Cash in hand
Debtors

None of the above

37. An investor invests in assets known -

L -
Securities

Block of Assets
Portfolio

None of the above

38. Employment of funds with the aim of
achieving additional income is known
Blieian 5

Investment

Speculation

Gambliﬁg

Biting

39. is based on tips, rumors and.

ooooooooooooooo

hunches, unplanned and without

knowledge of the exact nature of risk.

A
B)
©
D)

Investment
Speculation
Gambling
Arbitrage

F010403T
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41.

40. Buying low and selling high, making a

large  capital associated

WithEr oo, i
Ay
®)
©
1)

gain is

Invgslment
Speculation
Gambling
Arbitrage

Rising of prices and falli'ng of standard of
living is arises at the time of ............... :

(A)
(B)
©
D)

Inflation
Boom period
Normal period
Deflation

............... Risks cover the risk of market,
"interest rate risk and purchasing power
risk.
A)
(B)
©
(5

Systematic
Unsystematic risk
Financial
Business

43. Risk due to internal environment of a
firm or those affecting particular industry
are referred to as ............... .

(A)
(B) Systematic risk
(C) Normal risk

(D) Abnormal risk

Unsystematic risk

Set-B



45.

46.

47.

............... Analyéis refers the study of the
variables that influence the future of a
firm ’both qualitatively and quantitatively.
(A) Company

(B) Industry

(C) Technical

(D) Economic

Technical analysis is useful ............... :

(A) To find out the market forces
influencing stock market

(B) To indicate the direction of the
overall market

(C) To analyze the economic activity
of government. ‘

(D) None of the above

Which type of market efficiency declares
that current security prices totally reflect

all information, equally public and

private ?

(A) Weak

(B) Semi-strong
(C) Strong

(D) None of these

The main objective of portfolio is to

e by diversification.

(B) Risk
(C) Uncertainty
(D) Percentage

F010403T

48.

49.

50.

A combination of various investment
products like bo'nds, shares, securities,
mutual funds and so on is called
s vash: : :
(A) Portfolio

(B) Investment

(C) Speculation

(D) Gambling

Investment is the ............... ;

(A) net additions made to the nations
capital stocks

(B) persons commitment to buy a flat
or house

(C) employment of funds on assets to
-earn returns

(D) employment of funds on goods and
services that are used in production

process

Speculator is a person ............... >

(A) who evaluates the performance of
the company

(B) who uses his own funds only

(C) who is willing to take high risk for
high returns

(D) who considers here says and

market behaviours

Set-B



Section—B 85: agtaniali means the total amount of

(Company Law) called up share capital which is actually
| [ T capital means the sum paid to the company by the members.
mentioned in the capital clause of (A) Nominal capital '
Memorandum of Association. . (B) Reserve capital
(A) Full capital (C) Called up capital
(B) Maximum capital (D) Paid-up capital
(C) Share capital 55 i means the total amount of
(D) Nominal Capital called up capital on the shares issued and
52. Par value of shares means the ............ subscribed by the sharcholders on capital
value of the shares. account. |
(A) Actual ; (A) Called-up capital
(B) Face (B) Subscribed capital
©) Market (C) Nominal capital
(D) Dividend (D) Paid-up capital
53. The dividend payable to............... share- 57. For example Par value is T 10 and it is
holders is payable on ﬁxed. figure or issued at ¥ 15 then ¥ 5 is the ............
percent. ' amount.
(A) Equity (A) Profit
(B) Non preference (B) Market value
(C) Preference (C) Dividend
(D) All of the above (D) Premium
Bl Share capital has priority both 58. Powers, rights, remuneration,
in repayment of dividend as well as qualification and duties of directors are
capital. discussed clearly in :
(A) Equity ~ (A) Memorandum of Association
(B) Non-preference (B) Articles of Association
(C) Preference (C) Prospectus
(D) All of the above (D) None of the above

F010403T (10) ; : Set-B



59. A company is known as the ............... 63. Hdw many fundamentals clauses are

company of another compény if it has contained in the Memorandum of a
control over that other company. company ?
(A) subsidiary (a) 4
(B) holding : ®B) 5
(C) controlling © 6
(D) statutory D) 7A
60. A person cannot hold directorship in 64. Which of the following is called the
more than ............... public.companies. charter of a company ?
(a) 3 - (A) Prospectus
(B.) 10 (B) Articles of Association
© 20 :

(C) Memorandum

D) 70 : :
(D) Certificate of Incorporation

61. The company needs to obtain prior

. 65. Which of the following documents
permission from central government

when it changes the address of its contains - byc-laws: that govem the

internal management of a company :

registered office from :

(A) one city to another city (A) Memorandum
(B) with in the mc city - (B) Articles

(C) one state to another (C) Prospectus

(D) one country to another country (D) All of the above

6. A s i ted in Indi '
company is mncorporated in India, but 66. Memorandum and Articles of a company

all its members are the Americans. Such

are :
company is :
A) Pri
(A) An Indian company (A) Private documents
(B) An American company (B) Public documents
(C) Anillegal association (C) Government documents
(D) A government company (D) All of the above

F010403T (11) Set-B



67. Acts done by a company ‘beyond its

68.

69.

70.

71.

F010403T
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powers’ are termed ?
(A) intra vires

(B) illegal

« (C) ultra vires

(D) none of the above

The benefit of the Doctrine of Indoor
Management is available only to the :

(A)
(B)
©
D)

A company is known as the

73,

Directors.

Shareholders

Officers of the company
Qutsiders

...............

company of another company if it has
control over that.other company.

(A) subsidiary

(B) holding

(C) controlling

(D) statutory

A person cannot hold directorship in
more than ............... public companies.

75.

Private company prohibits any invitation
or acceptance of deposits from persons
other than its ............... ‘

(A)
®)
©
D)

members

directors

partners
banks

(12)

72,

74,

76.

The company needs to obtain prior
permission from central government
when it changes the address of its
registered office from :

(A) one city to another city

(B) with in the same city

(C) one state to another

(D) one country to another country

Registration of Articles of Association is
compulsory for which of the following
companies : '

(A)
(B)
©)

Unlimited companies

Companies limited by guarantee
Private companies limited by
shares :

(D) All of the above

Which of the following is the necessary
condition in case of the Articles of a
company ?

(A) Be printed

(B) Be divided into
numbered consecutively
Be signed by each subscriber of the
Memorandum

All of the above

paragraphs
©

®)

As per Section 2(84) Share means share
in the share capital of a Company and
includes .........cc.o. :

(A) Debentures

(B) Preference Shares

(C) Stocks

(D) Bonds

A company which has a paid-up share
capital of 5 crores or more shall have a
whole-time .......ccoeece. 3

(A) CEO

(B) Managing Director

(C) Manager

(D) Company Secretary

Set-B
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78.

79.

80.

-81.

Section 43 provides for ............... ;

(A)
(B)
©
D)

Notice of right offer shall be dispatched
to all the shareholders at least ...............
days before opening of the offer.

(A) 2

®) 5

(C) 10

D) 3

A Company may issue equity shares with
differential rights upon expiry of
............... years from the end of the
financial year in which such default was
made good. '

A 7

B) 2

(C) =5

©) 3

The section 71 of the Companies Act,
2013 prohibits issue of debentures
carrying :

(A) Differential voting rights

(B) Votingrights

(C) Both (A)and (B)

(D) None of the above

Issue of shares at Premium
Kinds of Shares

Buy Back of Shares
Reduction in Share Capital

Sweat Equity share means equity shares
issued by a company to its directors or
employee :

(A)
(B)

At a discount

For consideration, other than cash,
for providing their know-how.

For making available rights in the
nature of intellectual property
rights or value addition.

All of the above

©)

D)

F010403T
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82.

83.

85.

86.

- ©

Securities Premium cannot be utilized
towards :

(A) Reduction in Share Capital

(B) Buy Back of Shares

Issuing fully paid up Bonus Shares
(D) Writing off the expenses or

commission paid

Every share certificate shall be in :

Form no SH 4
Form no SH 3
Form no SH 2
Formno SH 1

(A)
(B)
©)
(D)
Form SH-9 provides for ..........c.... :
(A)
(B)
©)
D)

The detail with respect to issue to DVR
shares shall be provided by company in

Declaration of Solvency
Return of Buy Back
Letter of Buy Back
Registeration of Buy Back

| Z
(A)
(B)
©
D)

Internal Audit Report
Annual Report

In case of Redemption of Preference
shares, the Company is roqmred to
submit SH-7 to RbC R :

(A) 7days

(B) 14 days

(C) 30 days

(D) 60 days



87. The securities premium account may not
be applied for which of the following ?

(A)

(B)

©

D)

Towards the issue of unissued
shares of the company to the
members of the company partly

.paid bonus shares.

Towards the issue of unissued
shares of the company tor the
members of the company fully paid
bonus shares.

In providing for the premium
payable on the redemption of any
redeemable preference shares or of

any debentures of the company.

For the purchase of its own shares

or other securities under section 68.

88. Preferential Allotment of shares can be

made by Company if authorized by

--------

(A)
(B)
©
D)

Unanimous Resolution
Super majority
Ordinary Resolution
Special Resolution

89. A company prefer to raisc more debt
capital rather than equity :

(A
(B)
©
D)

F010403T

To maximize liquidity
To maximize its profit
To minimize its tax expenses

To minimize interest expenses

8l

92.

“Men may come and men may go but the

company exist”—this explains which

characteristics of the company as per

companies Act 1956 ?

(A)
(B)
©
D)

The

Separate legal entity
Perpetual succession
Capacity to sue

None of the above

liability of the members of the

company can be limited by :

(A)

®

©
(D)

Share
Guarantee
Both (A) and (B)

Neither (A) nor (B)

The shares of a company can

be feely transferable.

(A)
®)

(&)

D)

Private Ltd.
Public Ltd.
Partnership

All of the above



9.

95.

96.

©

is the company created by

---------------

special act of the legislature.

(A)
(B)
©
D)

Registered company
Public Ltd. Company -
Private Ltd. Company

Statutory company

A private company means a cdmpany
which has a minimum paid up capital of
1,00,000

(B)
©
(D)

5,00,000
50,00,000
None of the above

A company cannot be treated as a citizen,
yet it has its :

(A)
(B)
©)
(D)

Nationality
Domicile
Residence

All of the above

............... cannot give invitation to the

public to subscribe for any,sﬁares in or

debentures of the company.

(A)
®)

Subsidiary company
Statutory company
Private company

(D) Registered company

F010403T
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97.

98.

99.

100.

A Government Company means any
company in which not less than 51% of
the paid-up share capital is held by :

(A) Central Government

(B) State govemnient

(C) Both (A) and (B)

(D) Ncither (A) nor (B)

A copy of the ity must accompany
each from of application for shares
offered to the public.

(A)
(B)
©
(D)

Memorandum of association
Prospectus
Articles of association

None of the above

If the company can make arrangements

for raising the capital privately so that

pubic appeal is unnecessary, the
company is required to prepare
Wit b : : g
(A) Prospectus
(B) Statement in lieu of Prospectus
(C) Certificate of Prospectus
(D) None of the above
The Prospectus must be issued to the
public within ............... days of its date.
(A) 30
(B) 60
(©) 90
(D) 100

Set-B
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